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Economy: Macro, Micro & More

Press Trust of India

New Delhi: The government
on Wednesday raised the mini-
mum support price (MSP) of
paddy marginally by `̀72 per
quintal to ̀̀ 1,940 per quintal for
the 2021-22 crop year, while the
rates of  pulses, oilseeds and ce-
reals were hiked substantially.

Among the commercial
crops, the MSP of  cotton was
increased by ̀̀ 211 per quintal
to `̀5,726 for medium staple
variety, and by ̀̀ 200 per quin-
tal to `̀6,025 for long-staple
variety of  cotton for the 2021-
22 crop year (July-June).

The decision taken by the
Cabinet headed by Prime
Minister Narendra Modi
will help farmers take a call
on which kharif  (summer)
crop to grow as sowing picks

with the spread of  the
Southwest monsoon in the
coming weeks.

Briefing reporters after the
Cabinet meeting, Agricultu-
re Minister Narendra Singh
Tomar said the Cabinet has
approved the MSP of  14 kharif
crops for the 2021-22 crop year
(July-June) and farmers wo-
uld get 50-85% returns over
their cost of  production. 

Dispelling apprehensions
about the MSP, the minister
said there were doubts about
the MSP a few months back
when the new farm laws were
passed in Parliament. At that
time, both the Prime Minister
and myself  had assured that

the MSP policy is there and
will continue in future as
well. The government is regu-
larly fixing the MSP for both
rabi and kharif  crops. Procu-
rement of  wheat and rice is
happening through state-run
Food Corporation of  India
(FCI), while pulses and oilse-
eds through other agencies,
he added.

“Therefore, there is no need
to have apprehension. MSP (on
farm crops) is there, MSP pro-
curement is happening, it
(MSP) is being hiked and will
continue in future as well,” the
minister asserted while anno-
uncing the MSP of  kharif
crops for the 2021-22 crop year.

Cabinet Nod to MSP
Hike for Kharif Crops
Rate for paddy raised by
.̀ 72/quintal, along with
that for pulses, oilseeds,
cereals and cotton
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New Delhi: The government
plans to dress up state run len-
ders’ balance sheets through
capital support and sale of
non-core assets among other
measures before putting them
on the block. The transforma-
tion plan also includes trans-
fer of  impaired loans to the
proposed bad bank and redu-
cing employee count by offe-
ring attractive voluntary reti-
rement schemes, officials awa-
re of  the developments said. 

Bank of  Maharashtra, Bank
of  India, and Indian Overseas
Bank are the frontrunners for
being privatised, they said.
Central Bank of  India may be
taken up based on its financial
recovery. Punjab & Sind Bank
and UCO Bank, the other two
lenders that were not merged
as a part of  the public sector
bank consolidation, are not be-
ing considered for privatisa-
tion yet, officials said. 

“While the Niti Aayog has re-
commended two names, the
empowered group of  mini-
sters may also consider other
names based on suggestions
from other stakeholders,” a go-
vernment official said. 

Independently, the govern-
ment will seek a turnaround
plan from banks that are un-
der the Reserve Bank of  Indi-
a’s prompt corrective action
(PCA) framework, the official
said.

Central Bank of  India, Indian
Overseas Bank and UCO Bank
are under RBI’s PCA fram-
ework, which imposes certain
restriction on lending, mana-
gement compensation and di-
rectors’ fees. 

Govt Plans to
Dress up PSBs
Before Sale

Plan includes capital
support, non-core biz
sale & moving stressed
assets to bad bank 

17 States Given
Revenue Deficit
Grant of .̀ 9,871 cr 
NEW DELHI: The government
released the third instalment
of  post devolution revenue de-
ficit grants amounting to .̀ 9,871
crore to 17 states on Tuesday,
according to a statement.

This brought the total reve-
nue deficit grants released to
the states in the last three
months of  the ongoing fiscal to

.̀ 29,613 crore, the fi-
nance ministry said.
The Centre provides
revenue deficit
grants to the states

in 12 monthly instalments as
per the recommendations of
the Finance Commission (FC). 

The 15th FC had recommen-
ded revenue deficit grants of
.̀ 1.18 lakh crore to 17 states for
FY22. These 17 states are Andh-
ra Pradesh, Assam, Haryana,
Himachal Pradesh, Karnata-
ka, Kerala, Manipur, Meghala-
ya, Mizoram, Nagaland, Pun-
jab, Rajasthan, Sikkim, TN,
Tripura, Uttarakhand and
West Bengal. Kerala received
the highest at .̀ 1,657 crore, follo-
wed by West Bengal with .̀ 1,467
crore and AP’s .̀ 1,438, the offici-
al data showed. — Our Bureau

Heavy rain 
expected in 
Odisha and 
West Bengal

Monsoon 
Watch

Monsoon winds 
also covered 
the entire 
Konkan coast

Mumbai saw a 
torrential downpour 
on Tuesday, flooding 
most areas of the city

Onset of the monsoon 
in Mumbai came two 
days prior to its 
normal date

Thunderstorms with 
lightning likely to 
continue in Mumbai and 
surrounding areas

Tuesday’s hottest place in India 
remained Ganganagar 

in Rajasthan at 45.1°C

South-West 
monsoon 
arrived in 
Gujarat

MP and UP will 
also see first 
monsoon rains in 
the coming days
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Telangana, Andhra 
and Odisha will be 

covered by 
monsoon winds 

by Friday
Southern 
peninsular states 
will see strong 
showers

CEO, Niti Aayog said.
“Problem is that Indian manufactur-

ing companies spread protectionis-
m...you are the people who start talking
and promoting
protectionism. Ev-
ery time India has
grown when ex-

ports have grown, and therefore it's ve-
ry important that India allows global
competition to take place and Indian
companies must have the guts and the

courage to take on global competition,
and therefore it's very important that
you people do not start promoting pro-
tectionism,” he said. — Our Bureau

New Delhi: Indian firms must stop
promoting protectionism and com-
plaining about imports via FTAs, and
instead become globally competitive
and seize the opportunity to penetrate
global supply chains at a time when
companies are looking to invest in al-
ternative locations, Amitabh Kant,

Indian Companies Must Stop Pushing Protectionism: Kant
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